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President Itamar Franco has launched a Brazilian version of Italy's "Operation Clean Hands" in
response to a massive corruption scandal which includes federal legislators, current and former
ministers from the executive branch, and state governors (for previous coverage see NotiSur
10/29/93.) On Nov. 9, Franco declared "in effect" a law which was passed by Congress in July of
1992 and signed by then- president Fernando Collor de Mello. The law, which had not previously
been implemented, authorizes the seizure of assets of current or former public officials convicted
of embezzlement and other forms of corruption, and stipulates that all seized funds will be sent
directly to the Treasury. In addition, those convicted on such charges must serve prison terms of
6-10 years, may face substantial fines, and will be ineligible to serve in public office for 10 years
following their conviction. Franco also issued a decree requiring all high-level public officials in
all three branches of government whether elected or non-elected to present a public statement
of income and assets to the Higher Accounts Tribunal (Tribunal de Cuentas da Union) each year.
These statements will be monitored by the Federal Tax Office. Any official who refuses to submit
this statement, or who presents deliberate inaccuracies, will face criminal charges and could
lose their post. According to Justice Minister Mauricio Correa, an additional component of the
government's anti-corruption campaign is the creation of a new government secretariat which will
conduct audits of government ministries and investigate specific charges against officials. The new
office is expected to be functioning by the end of the year. The measures come in response to a
corruption scandal which exploded in mid-October following a series of public declarations by Jose
Alves dos Santos, a former congressional and federal budget director. Dos Santos publicly disclosed
a system of bribes, kickbacks, and other forms of embezzlement that allegedly diverted millions of
dollars in taxpayer money into the pockets of members of congress and other prominent politicians.
A bicameral congressional investigating commission (CPI) has been formed to investigate Dos
Santos's allegations. In late October, the CPI suspended banking secrecy privileges for those
legislators implicated in the scheme. So far, the most serious fallout from the scandal includes: *
Deputy Joao Alves de Almeidam, the powerful chairman of the congressional budget committee,
has been labeled by Dos Santos the "kingpin" in the corruption network. He used the national
lottery as a means of laundering the "commissions" he received from large construction firms in
return for granting them government contracts. Federal records revealed that Alves bet a total of
more than US$30 million in the lotteries during the past five years US$5 million during the first
half of 1991 alone and won 23,000 prizes totalling US$9-10 million. * Sen. Jose Sarney who served
as the country's first civilian president following the military regimes of the 1970's and 1980's is
accused of taking bribes from a construction firm in return for congressional favors. Testimony to
the CPI has also revealed that US$12.5 million in public funds have been spent on a memorial to
Sarney in the northeastern state of Maranhao. * Deputy Ibsen Pinheiro resigned from his post on
the legislature's constitutional reform commission following revelations that he received a series of
checks from Deputy Genebaldo Correa, one of the legislators most heavily implicated in the scandal.
Pinheiro previously served as the president in the Chamber of Deputies and led the congressional
investigation into corruption charges against former president Collor. * Deputy Genebaldo Correa
also resigned his post as head of the congressional of the Brazilian Democratic Movement Party
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(Partido do Movimento Democratico Brasileiro, PMDB) delegation in the Chamber of Deputies
following charges linking him to the corruption scheme. (Sources: Inter Press Service, 10/20-23/93,
10/30/93, 11/03-04/93, 11/08/93, 11/10/93; Associated Press, 11/07/93; Notimex, 11/10/93; Spanish
news service EFE, 10/24-27/93, 10/29-11/01/93, 11/07- 10/93, 11/14-16/93; Agence France-Presse,
10/24-11/02/93, 11/07/93, 11/09-11/93, 11/13-17/93)
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